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THE YUKON CONSOLIDATED GOLD CORPORATION LIMITED 


TO THE SHAREHOLDERS 


After a write-down of investments, amounting to 
$374,250, the loss for the year was $331,008 which is 
equivalent to $0.03 per share assuming conversion of 
the Promissory Notes. In 1974 net income was 
$3,128,322 or $0.26 per share. This change is almost 
entirely attributable to the fall in earnings at Lornex 
which resulted from depressed conditions in the copper 
industry. 


There were only two changes in Yukon’s investments in 
1975. One was the disposal of the wholly-owned sub- 
sidiary, Quintus Leaseholds Limited, for $240,000. 
Quintus had been valued in the accounts at $200,000 so 
this transaction resulted in a profit of $40,000. The 
other change is a further write-down in the value of the 
holding in Industrial Mineral Ventures, Inc. of $414,250. 
The net result of these two transactions is the write- 
down of investments of $374,250 referred to above. 


The offer made by Rio Algom Limited to purchase addi- 
tional Lornex shares at $8.00 per share was extended 
to 31st December, 1975 and resulted in Rio Algom 
acquiring 6% of the outstanding shares, thus increasing 
its interest to 66%. For the reasons stated in the Cor- 
poration’s announcement in response to the offer your 
Directors concluded that it was not advisable to dispose 
of Yukon’s 1,650,000 Lornex shares at a price that 
appeared to reflect short term negative influences 
rather than the fundamental strengths which would 
undoubtedly generate substantial earnings over the 
years to come. 


Comments on each of the holdings are provided below. 


Lornex Mining Corporation Ltd. 
(20.1% Equity) 


In 1975 Lornex operated under extremely adverse con- 
ditions. Not only did the copper price remain depressed 
throughout the year but it was also necessary to reduce 
production at the mine. 
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Average daily throughput at the mill was 38,000 tons 
which is substantially below the average of 45,000 tons 
per day achieved in 1974. The drop in tonnage of ore 
milled was partially offset by an increase in copper 
grade, from 0.46% in 1974 to 0.50% im TS 7S mepus 
production of copper in concentrate declined from 
128 million pounds in 1974 to 107 million pounds in 1975. 


Total shipments of 118 million pounds of copper in 
concentrate were greater than production and enabled 
inventories to be reduced by 11 million pounds to a 
level of 33 million pounds at year end. 


The combination of a lower gross revenue price for 
copper, 55 cents in 1975 versus 72 cents in 1974, and 
reduced production, caused a severe decline in gross 
revenue and net earnings amounted to only $626,000. 
In 1974 net earnings were $22,081,000. 


Despite these extremely adverse conditions net cash 
flow was sufficient to permit principal repayments of the 
8°/4% Notes, held by the Japanese consortium, totalling 
$11.5 million during 1975. A further repayment of 
$9.5 million was made subsequent to the year end and 
only $1.7 million of the 894% Notes now remain out- 
standing. When this latter amount has been repaid 
payment of accrued interest and repayment of principal 
in respect of the 8Y2 % Series A Income Debentures will 
be made to the extent permitted by net cash flow after 
capital expenditures. In 1975 net capital expenditures 
were $2.8 million and are projected to rise to $7.0 million 
in 1976. 


Lengthy negotiations with the consortium of Japanese 
companies, which had contracted to purchase all the 
copper concentrate produced by the existing plant at 
Lornex, culminated in the signing in October of an 
amending agreement which provides for delivery of 
fixed amounts of copper concentrates in each of the 
years 1976 through 1979 and permits Lornex to sell 
elsewhere accumulated inventories and excess produc- 
tion. Shipments to Japan of copper in concentrates 
amounted to 90 million pounds in 1975. The amending 
agreement also provides for some temporary upward 
adjustments in refining charges. 


In order to dispose of accumulated inventories and 
surplus production an agreement was made with a 
United States company which purchased 27 million 
pounds of copper in concentrate in 1975. Under the 
agreement this new customer will continue to purchase 
concentrates in each of the years 1976 through 1979. 
This arrangement will result in a further reduction in 
concentrate inventories and permit an increase in 
production in 1976 and a further increase in 1977. 


In view of the firmer trend in copper prices and the 
projected increases in shipments there is a strong 
possibility that Lornex will commence payment of 
interest to the holders of its Income Debentures later 
this year, despite higher levels of capital expenditures. 
The recent change in government in British Columbia 
should also be of great benefit to Lornex as the new 
government is committed to modify the punitive and 
inequitable taxation of mining companies introduced by 
its predecessor. 


Crows Nest Industries Limited 
(36.9% Equity) 


Net income for 1975 was $487,000 compared to a loss 
of $831,000 for 1974 but it should be noted that these 
results are not truly comparable. A $1,047,000 write- 
down of forest products inventories at the end of 1974 
had an adverse effect on that year’s earnings but made 
possible the profit reported for 1975. 


There was a gradual improvement in lumber prices 
during most of 1975 with a sharp rise towards the end 
of the year which has continued into 1976. The produc- 
tion cutback at the sawmill to a single daily shift was 
in force throughout the year but a normal two shift 
operation will probably be reinstated if strength in 
lumber prices persists. 


The significance of Crows Nest’s metallurgical coal 
interests was recently confirmed by the announcement 
that an agreement in principle had been reached with 
Mitsui & Co. Ltd. under which a detailed feasibility study 
of the coal reserves in the Line Creek Area will com- 


mence in 1976. If the results of this study are satisfactory 
to Mitsui it will arrange for all the financing required to 
bring the property into production in return for a 49% 
interest in a joint venture company to be formed with 
Crows Nest. The projection for annual coal production 
from this Area is 1.0 to 1.3 million tons with shipments 
starting in the latter part of 1979. Coal licences are also 
held by Crows Nest in several other areas. 


With further reference to coal properties: two important 
points should be mentioned. First, that the agreement 
between Crows Nest and Kaiser Resources provides for 
the reconveyance to Crows Nest of approximately 
43,000 acres of freehold coal lands; this reconveyance 
was to have been completed by 29th February, 1976, 
but a technical problem was encountered which led 
Crows Nest to grant an extension to 31st March, 1976. 
Secondly, starting on 1st January, 1977, Crows Nest will 
receive a production payment of 50 cents per short ton 
of coal shipped by Kaiser Resources from properties 
formerly held by Crows Nest until a total of $34 million 
has been paid. In 1975 approximately 6 million short tons 
of coal were shipped by Kaiser from these properties. 


Revenue from Crows Nest’s oil and gas holdings 
amounted to $1,250,000 in 1975, an increase of 56% 
over the prior year. 


Industrial Mineral Ventures, Inc. 
(5.5% Equity) 


During 1975 additional capital, totalling $5.22 million, 
was raised through the sale of 261,000 treasury shares 
at U.S. $20.00 per share. Yukon elected not to partic- 
ipate in this financing and its equity interest in IMV thus 
declined to 5.5% from its original position of 10.0%. 


Despite this new infusion of funds the financial condi- 
tion of IMV remains very difficult because a satisfactory 
level of product sales has not been reached. It was, 
therefore, deemed appropriate to make a further write- 
down in the valuation of the shares from $20 to $10 
and to reduce the book value of the debentures 
proportionately. 
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Barymin Explorations Limited 
(13.9% Equity) 


During the year ended 31st October, 1975, Barymin had 
a net loss of $219,000 compared with a net income of 
$357,000 in the previous year. This change was due to 
the closure of the mine at the Icon Sullivan Joint 
Venture following the exhaustion of reserves. 


Barymin continues to be active in exploration programs 
both for its own account and in joint ventures. These 
programs are located in the Provinces of Quebec and 
Ontario, in New York State and Arizona in the United 
States, and in the Republic of Ireland. During 1976 
selected targets in each of these areas will be tested by 
diamond drilling. 


Placer Claims inthe Klondike District, Y.T. 


Operations by Lessees on the placer claims resulted in 
the payment of royalties to the Corporation of $39,000 
($28,000 in 1974). 


Directorate 


Mr. James B. Redpath will be nominated for election as 
a Director of the Corporation at the forthcoming Annual 
General Meeting in place of Mr. Cecil H. Franklin who 
will not stand for reelection. 


Mr. Redpath is President of Dome Mines Limited and of 
its subsidiaries, Campbell Red Lake Mines Limited and 
Sigma Mines (Quebec) Limited. He is also a Director of 
Dome Petroleum Limited and several other companies. 


Annual Meeting 


The Annual Meeting will be held at the offices of the 
Corporation in Montreal on Sth May, 1976. 


On behalf of the Board, 


NEIL Baiv@ny.e 
President. 


Montreal, Quebec, 
1st March, 1976. 


THE YUKON CONSOLIDATED GOLD CORPORATION LIMITED 


AUDITORS’ REPORT 


To the Shareholders, 
The Yukon Consolidated Gold Corporation Limited: 


We have examined the statement of financial position of The Yukon Consolidated Gold Corporation 
Limited as at 31st December, 1975 and the statements of income and retained earnings and changes 
in financial position for the year then ended. For The Yukon Consolidated Gold Corporation Limited 
our examination included a general review of the accounting procedures and such tests of account- 
ing records and other supporting evidence as we considered necessary in the circumstances. For 
other companies accounted for by the equity method we have relied on the reports of the auditors 
who have examined their financial statements. 


In Our Opinion these financial statements are properly drawn up so as to present fairly the financial 
position of the Corporation as at 31st December, 1975 and the results of its operations and the 
changes in financial position for the year then ended, in accordance with generally accepted 
accounting principles applied on a basis consistent with that of the preceding year. 


Montreal, P.Q. Price Waterhouse & Co. 
8th March, 1976 Chartered Accountants 


THE YUKON CONSOLIDATED 
GOLD CORPORATION LIMITED 


STATEMENT OF FINANCIAL POSITION 
31st December, 1975 


Investments: 
Associated companies (Notes 1 and 2) 
Subsidiary company (Note 4) . 
Other (Notes 1 and 3) 


Current Assets: 
Cash. a. 
Sundry receivables . 


Current Liabilities: 
Accounts payable 
Unclaimed dividends 


Net Current Assets 


Bank Loans (Note 5) 
Promissory Notes (Note 6) . 
Shareholders’ Equity. 
Represented by: 


Share capital (Note 7) . 
Retained earnings 


Approved on behalf of the board: 


Neil B. Ivory, Director 
C. L. Larock, Director 


T97S 


$28,397,845 


910,630 


29,308,475 


29,881 
75,035 


104,916 


48,771 
5,626 


54,397 


503519 
29,358,994 
5,190,960 


7,047,000 


$17,121,034 


$ 7,905,123 
B215,098 


$17,121,034 


1974 


$27,801,206 
200,000 
1,324,880 


29,326,086 


23,205 
Deyaee) 


81,430 


54,494 
5,626 


60,120 


2153 10 


29,347,396 


4,848 354 


7,047,000 


$17,452,042 


Dour USgli2S 
9946, 91.9 


$17,452,042 


THE YUKON CONSOLIDATED 
GOLD CORPORATION LIMITED 


STATEMENT OF INCOME AND RETAINED EARNINGS 
for the year ended 31st December, 1975 


Income: 


Equity income in net earnings (loss) of associated companies 
(Notes 1 and 2) 


Crows Nest Industries Limited . 
Lornex Mining Corporation Ltd. 


Lornex income debenture interest (Note 2) 
Other income . 


Expenses: 
General and administrative 
Interest . 


Income before the undernoted item . 
Write-down of investments (Notes 3 and 4) 


Net Income (Loss) for the Year . 
Retained earnings at beginning of year 


Retained Earnings at End of Year . 


Net income (loss) per share (basic) . 
Net income (loss) per share (fully diluted) . 


TOTS 


$ 73,160 
64,500 


137,660 
596,479 
42,497 


776,636 


121,340 
612,054 


733,394 


43,242 
374,250 


(331,008) 
9,540,919 


2 O215,914 


$(0.04) 
$(0.03) 


1974 


$ (466,611) 
4,423,869 
3,957,258 

553,114 
33,592 


4,543,964 


90,425 
589,385 


679,610 


3,864,154 


735,832 


3,128,322 


6,418,597 


5 9,546,919 


$0.40 
$0.26 


THE YUKON CONSOLIDATED 
GOLD CORPORATION LIMITED 


STATEMENT OF CHANGES IN FINANCIAL POSITION 
for the year ended 31st December, 1975 


1975 1974 


Source of Funds: | 
Netinceomer(OSs)O0 VOatr. © hc: eee gain ee nie ae eran ne $ (331,008) $ 3,128,322 
Less: Non-cash items — oes, ee aa 

Equity income in net earnings of associated companies 


(NOtGSslcaniG:2)cm 5 es ae oF ee Boca ys eo Yo 137,660 3,957,250 
Lonexcincome Gebentureinterest  -- 0.) a5 5 er eee eae 596,479 553) 4 
Write-down of investments (Notes 3 and 4) . . .~. . . . (374,250) (735,832) 

359,889 3714540 

(690,897) (646,218) 

Dividends fromm-assocratedscOnmiOahiVean) seek 0 ae ee ee 137,500 137-148 

Increase inbankloans. . . eek we 342,606 1,693,354 
Proceeds from disposal of Stel ere company (Note 4) eli, seen ee 240,000 St 

29,209 1,184,284 


Application of Funds: 


Investment in securities — 


Crows Nest industries: bimiieda: (2 2 =. a, ee — 1,239;019 
Increase (Decrease) inNetCurrentAssets.. . . . . 29,209 (547735) 
Net CurrentAssets atBeginningofYear...... . 91,310 76,045 
Net Gurrent Assets alEnd of Year: © «e090. eee 6 fmm G sens 10 


THE YUKON CONSOLIDATED 
GOLD CORPORATION LIMITED 


NOTES TO FINANCIAL STATEMENTS 
31st December, 1975 


Note 1. Accounting Policies 


Associated Companies — 


The Corporation uses the equity method of accounting for its investments in associated companies. 
The excess of cost over equity of such investments is being amortized either on a straight line or unit 
of production basis, the annual amount amortized being deducted in arriving at equity income. 


Other Investments — 


Other investments of the Corporation are carried in the accounts at cost or at written-down value, 
based on the Directors’ estimate of fair value. 


Note 2. Associated Companies 


CROWS NEST INDUSTRIES LIMITED 1975 1974 
275,000 common shares at equity value (36.87% equity) . $ 5,519,220 $ 5,480,340 
Excess cost of shares over equity value, less amortization 1,754,780 1,858,000 

$ 7,274,000 O11 SoCO40 


The excess cost over equity of the Corporation’s investment in Crows Nest Industries shares is being 
amortized over 20 years. The amount of such amortization for the year was $103,220 
(1974 — $103,077). 


LORNEX MINING CORPORATION LTD. 


1,650,000 common shares at equity value (20.06% equity) . $13,075,000 $12,949,500 

Excess cost of shares over equity value, less amortization 1,976,000 2,037,000 

$15,051,000 $14,986,500 

8V2% series A unsecured income debentures, cy at ae ae ee 
due 31st December, 1985: 

$4,410,000 principal amount, at cost . $ 4,410,000 $ 4,410,000 

Accumulated interest receivable . 2,202,745 Tif 1,200 

6,662,745 6;1125,266 

Less: Deferred interest receivable, less amortization 589,900 648,900 

$ 6,072,845 $$ 5,476,366 

TOTAL ASSOCIATED COMPANIES $28,397,845 $27,801,206 


The excess cost over equity of the Corporation’s investment in Lornex shares is being amortized on 
a unit of production basis over the estimated ore reserves of Lornex. The amount of such amortization 
for the year was $61,000 (1974 — $130,412). 


The accumulated interest receivable from Lornex cannot be paid by Lornex until required interest and 
principal repayments have been made on a senior form of its debt. The amount of interest accrued 
and not taken up in the accounts prior to 31st December, 1972, $766,885, is being amortized 
over the period ending on the maturity date of the Lornex debentures. Such amortization for the year 
amounted to $59,000 (1974 — $58,993). 


THE YUKON CONSOLIDATED 
GOLD CORPORATION LIMITED 


During the four year period of commercial production ending on 31st July, 1976, the Corporation, if 

required — 

(i) remains obligated to purchase from Rio Algom Limited additional units of income debentures 
and Class A shares of Lornex for an aggregate expenditure not to exceed $1,663,725 and has the 
option to purchase from Rio Algom additional units of income debentures and Class A shares; 
and 

(ii) will sell to Woodford Investments Ltd. such income debentures and certain of such Class A 
shares which the Corporation is obligated to purchase, and under certain specified circumstances, 
has granted to Woodford the abovementioned option. 


Note 3. Other Investments 


INDUSTRIAL MINERAL VENTURES, INC. 1975 WG: 
(at written-down value) i 
31,600 common snares, U5. ol) Dab Valien «ai. )e eet ee $ 318,000 $ 636,000 
U.S. $350,000 1% — 10% subordinated debentures, 
due 31/12/80-86 at rate of U.S.$50,000 perannum. . . . . 96,250 192,500 
414,250 828,500 


BARYMIN EXPLORATIONS LIMITED (at cost) 
700,000 common shares, n.p.v. (market value $294,000). . . . 496,380 496,380 


$* 910,630. 5 Oo 324.3880 


Note 4. Disposal of Subsidiary Company 


During the year the Corporation disposed of its subsidiary company, recovering $40,000 in excess of 
its estimated realizable value as at 31st December, 1974. This amount has been included with the 
write-down of investments. 


Note 5. Bank Loans 


The Corporation has pledged the shares in its associated companies and one of its other investments 
as security for bank loans. Interest rates are at prime plus 1% to 1¥2% with the prime rate at 31st 
December, 1975, being 994% (1974 — 11%). Maturities, subject to annual review by the bank, are as 
follows: 


1975 1974 
1977) 3. var ee eee £2) be Sa fon SCH > OGelOUe 
hed a toe en Te ac eee) Oe. 1,400,000 1,400,000 


fICTAC Nee ner My 2) meh) AAmer Gaede mieiai es ders 2. 1,600,000 1,448,354 
$ 5,190,960 $ 4,848,354 
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THE YUKON CONSOLIDATED 
GOLD CORPORATION LIMITED 


Note 6. Promissory Notes 


These notes, dated 1st July, 1973, maturing 30th June, 1988, bear interest at 1% per annum through 
30th June, 1978, and thereafter at 10% per annum. They are redeemable at the option of the Corpo- 
ration, at a premium of 20% on or before 30th June, 1978; the premium thereafter declining by 2% 
for each consecutive 12 month period, so that the notes will be redeemable at par during the 12 
month period expiring 30th June, 1988. The notes are convertible throughout their term into common 
shares of the Corporation, as presently constituted, at an effective conversion price of $1.75 per share. 


Note 7. Share Capital 


1975 1974 
3% non-cumulative redeemable preferred shares of $1 each 
NOOR ZC EPann ree ee me 3,000,000 shares $ 3,000,000 
Common shares of $1 each 
Authorized ~= 2 24°. =|. . 16,000,000 shares $16,000,000 
ISSUC CREME res Peimey  eoe 7,860,823 shares eek o $ 7,860,823 $ 7,860,823 


Reserved for issue in exchange 
for securities of former subsidiary 
COMMDAIMIES. a. So. eee 44 300 shares Oe aes 44,300 44 300 


$7,905,123 Oo 7:905;128 


A total of 4,026,857 common shares are reserved to be issued upon conversion of the Corporation's 
convertible promissory notes. 
Note 8. Directors and Officers 


The Board of Directors consists of eight (1974 seven) members whose aggregate remuneration 
during the year amounted to $11,382 (1974 — $10,488). There are four officers of the Corporation, 
two of whom are also directors. The officers, as such, received no remuneration during the year. 
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Registered Office 


Managers 


Auditors 


Canadian Registrar 
and Transfer Agent 


United Kingdom Registrar 


London Transfer Committee 


Secretary, 


London Transfer Committee 


Shares Listed 
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Royal Trust Tower, Bentall Centre, 
555 Burrard Street, 
Vancouver, B.C. V6B 3R7 


PEMBROKE MANAGEMENT LTD., 
1018 Sun Life Building, 

Dominion Square, 

Montreal, Quebec H38B 2W8 


PRICE WATERHOUSE <&- CoO: 
5 Place Ville Marie, 
Montreal, Quebec H3B 2G4 


THE ROYAL TRUST COMPANY: 

555 Burrard Street, Vancouver, B.C. 
Toronto-Dominion Centre, Toronto, Ontario 
630 Dorchester Blvd. West, Montreal, Quebec 


CENTRAL REGISTRATION LIMITED, 
1 Redelitt street, 
Bristol, BS1 6NT, England 


LESUIE A BRODER 
JOHN REGINALD FRANCIS-SMITH 
GC, LLOYD-BAVIS 


LESLEY A. THOMASSON 
6 St. James's Square, 
London, SW1Y 4LD, England 


Montreal Stock Exchange 
Toronto Stock Exchange 
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To the Shareholders: 


For the first half of 1975 net income was 
$46,000, equivalent to 0.4 cents per share 
assuming conversion of the Promissory 
Notes. In the comparable period in 1974 
net income was $4,228,000 or 35 cents 
per share. 


Lornex Mining Corporation Ltd. 

(20.1% Equity) 

The depressed level of copper prices 
caused a severe decline in earnings. For 
the first six months of 1975 Lornex 
reported a net profit of $622,000 whereas 
in the first half of 1974, when copper 
prices were buoyant, earnings amounted 
to $21,068,000. 


The average daily milling rate of 35,000 
tons was substantially below the 1974 level 
of 43,000 tons per day but this was largely 
offset by an improvement in copper grade 
to 0.50% as compared with 0.43% last 
year. There was thus only a modest 
decline in copper concentrate production, 
to 54 million pounds in 1975 from 57 
million pounds in 1974. 


For the remainder of the year copper 
concentrate production at the Lornex mine 
will be at a reduced rate because of the 
excessive levels of copper inventories in 
Japan where most of the Lornex 
production is sold. 


Crows Nest Industries Limited 
(36.9% Equity) 

Consolidated net income for the six 
months ended 30th June, 1975 was 
$179,000, a 55% decline from the net 


earnings experienced in the first six 
months of 1974 of $395,000. 


The forest products division operated at a 
loss during the first six months on account 
of depressed conditions in the lumber 

industry. The sawmill continues to operate 
at approximately half its capacity and may 


have to shut down if a satisfactory solution 
to the current labour contract negotiations 
cannot be achieved. 


An exploration program is underway to 
evaluate coal licenses located near Corbin 
and to the north of the Line Creek property 
on which substantial reserves of 
metallurgical coal have been delineated. 


Industrial Mineral Ventures, Inc. 

(5.5% Equity) 

IMV has placed privately an additional 
200,000 shares at a price of $20 per share 
raising $4 million. It should now have 
sufficient funds available to complete 
construction of all facilities and to support 
operations until they reach a profitable 
level; this should be achieved sometime in 
1976. Meanwhile an aggressive sales 
program is underway. 


Barymin Explorations Limited 
(13.9% Equity) 


Barymin recently increased its direct and 
indirect interest in Yava Mines Ltd. from 
8.7% to 66.5%. Yava has a large low 
grade lead sulphide deposit in Nova 
Scotia. 


Quintus Leaseholds Limited 

(100% Equity) 

Quintus’ interests in the Milo Area of 
Alberta have been sold for $158,000 and 
efforts are being made to dispose of its 
remaining interests. 


Neil B. Ivory, 
President 


Montreal, Quebec, 
27th August, 1975. 


THE YUKON CONSOLIDATED 
GOLD CORPORATION LIMITED 


Statement of Income (unaudited) 
6 months to 30th June 


1975 1974 
Income: 
Associated companies — 
Equity in net earnings ........... $189,720 $4,375,505 
Amortization of excess cost...... (SikS 10) Ma Gte, Sie) 


; 108,410 4,262,632 
Lornex income debenture interest 


(NOtE) se. <i 2etis iraeetrcnence meee 290,405 269,351 
@theminCOmic a aan meri nacre ie 2,219 5,477 
401,034 4,537,460 

Expenses: 
General and administrative ........ 59,886 51,058 
INtGreSts? Pa ae eet ae eee 295,227 257,966 
SSIS, HS: 309,024 
Netincometompeno cients $ 45,921 $4,228,436 
Rershater (asic) eee =a ete $0.006 $0.535 
Per share (fully diluted) .......... $0.004 $0.354 


Statement of Changes in 
Financial Position (unaudited) 
6 months to 30th June 
1975 1974 


Source of Funds: 

Net income for period ............. $ 45,921 $4,228,436 

Less non-cash items — 
Equity in net earnings of 


associated companies ........ 108,410 4,262,632 
Lornex income debenture 
interest (NOC) ease sr neneenee 290,404 269,351 


398,814 4,531,983 
(352,898) (303,547) 


Dividend from associated 
COMPANY seas esas fa ccatessues iia 68,750 68,398 
Increase in bank loans ............ 281,646 1,368,656 


me (2497) e1S3507 
Application of Funds: 


Investment in associated company . _— 1,239,019 
Decrease in net current assets ..... (2,497) (105,512) 
Net current assets at beginning of 

PETIOC A eaten er ae nn Re ees PP SO) 76,045 
Net current assets (liabilities) at end 

DIP GHOGa.; fatty as. rete. hee $ 18,813 $ (29,467) 
Note: 


Interest receivable from Lornex cannot be paid by Lornex until required 


pee and principal repayments have been made on a senior form of 
S debt. 


Approved on behalf of the Board: 
Neil B. Ivory, Director 
C. L. Larock, Director 
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To the Shareholders: 


Net income for the first six months of 1974 
was $4,228,436 or 35 cents per share 
assuming conversion of the Promissory 
Notes. Net income for the comparable 
period in 1973, during which the 
Promissory Notes were not outstanding, 
was equivalent to 30 cents per share. 


Lornex Mining Corporation Ltd. 
(20.1% Equity) 


For the first half of 1974 Lornex reported 
net earnings of $21,068,000 compared 
with $12,367,000 for the equivalent period 
in 1973. The increase in earnings was due 
to a combination of much higher copper 
prices and a 15% gain in copper 
production. 


Operations at the mine continue at a most 
satisfactory level. The average milling rate 
for the first half of the year was 43,008 tons 
per day; this compares favourably with the 
designed capacity of 38,000 tons per day. 


The B.C. Mineral Royalties Act has not yet 
been promulgated, but its terms are stated 
to be retroactive to January 1, 1974. 
Accordingly a provision has been made 
for royalties estimated to be payable from 
that date. Provisions have also been made 
for Federal income taxes based on the 
proposals contained in the Budget 
introduced on May 6 and subsequently 
defeated. It is possible that these 
proposals will be modified when the 
Budget is reintroduced. 


Lornex continues to evaluate the results of 
the recent drilling program which indicated 
a large potential addition to ore reserves. 
The economic significance of these results 
will be dictated primarily by the 
combination of Federal and Provincial 
taxes and royalties that may be imposed. 


Crows Nest Industries Limited 
(36.9% Equity) 


Net income for the first six months of 1974 
was $395,000 compared with $1,710,000 
for the first half of 1973. This decline is 
largely attributable to the weakness in 
lumber prices caused by the depressed 
conditions in the housing industry, 
particularly in the U.S. 


While current earnings at Crows Nest are 
governed by conditions in the lumber 
industry it is important to recall that the 
company holds substantial coal interests. 
Worldwide demand for this commodity is 
strong and these holdings constitute an 
asset of major long term significance. 


Industrial Mineral Ventures, Inc. 
(10.0% Equity) 
The marketing program is making 


satisfactory progress and initial sales of 
Imvite products have been recorded. 


Barymin Explorations Limited (21.1% Equity) 
and 
Quintus Leaseholds Limited (100% Equity) 


Both these exploration companies are 
proceeding with the programs planned for 
the current season. 


NEIL B. IVORY 
President 


_Montreal,Quebec 
29th August, 1974 


THE YUKON CONSOLIDATED 
GOLD CORPORATION LIMITED 
Statement of Income 


For the six months ended 
30th June, 1974 (unaudited) 


1974 1973 
(Note) 


Income: 
Equity in net earnings of — 
Crows Nest Industries Limited ....$ 93,594 $ — 
Lornex Mining Corporation Ltd. 4,169,038 2,180,500 
Lornex income debenture 


interest: (NOC) reese ee 269,351 250,000 
OMEN IM COMC wa oe eee eres _4,700 6,88 
Expenses: 
General and administrative....... 50,281 34,212 
IRCSKES bake aie ten tec eager 257,966 56,910 
308,247 91,122 
y- Net income for period ............. $4,228,436 $2,346,266 
Net income per share (basic) ..... $0.53 $0.30 
Net income per share (fully diluted) $0.35 $0.30 
Note: 


Income for the six months ended 30th June, 1973, has been restated to 
reflect the Corporation's share of equity in the net earnings of Lornex 
and interest on that company's income debentures. Interest receivable 
from Lornex cannot be paid by Lornex until required principal and in- 
terest repayments have been made on senior forms of its debt. 


Statement of Changes in 
Financial Position 


For the six months ended 
30th June, 1974 (unaudited) 
Source of Funds: 


Net income for period ........... $4,228,436 $2,346,266 
Less: Non-cash items — 


Equity in net earnings of 


associated companies ...... 4,262,632 2,180,500 
Lornex income debenture 
INteTeStiy ee eee ee 269,351 250,000 


4,531,983 2,430,500 


=, (303,547) (84,234) 
Dividends from associated 

COMPANY “aie - eo ceiaes aaa 68,398 — 
Increase in bank loans .......... 1,368,656 — 
Repayment of advance 

by subsidiary 


— 14,862 
1,.133;507 (69,372) 


Application of Funds: 
Investment in associated 


COMPANY = srw wet 5a eres 1,239,019 _ 
Decrease in working capital........ (105,512) (69,372) 
Working capital at beginning 

MOCO eee GON.) Bute = ee taken 76,045 174,290 


Working capital (deficiency) at 
BGC DEO: es Ie. 5 eee ca nee $ (29,467) $ 104,918 
Approved on behalf of the Board: 


Neil B. Ivory, Director 
C. L. Larock, Director 


